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Gentlemen:

We lhave cousidered your application for recognition of exemption from
Federal income tax as an organization described in section 501(c)(3) of the
Internal kKevenue Code of 1954,

The information provided shows that you were incorporated on |
Bl in the Statc of .

The organization was formed for the following purposes:

to cngage in research on megaliths in the United States and
throughout the world. ’

to ecducate the scientific community andg the pubiic concerning
megaliths and the relationship ULetween megaliths and  relliglous
theologices,

to lecture, publish, and produce audio visual ecducational materials
on megaliths.,

The organization's activities will be conducted primarily by its crecator,

I, o will include the following:

Completing a manuscript in progress, and getting the manuscrlpt
published;

establishing a lecture routine;

outlining futurc manuscripts to Le completed and published,



producing documentories for 'publlc television and cducational
institutions. s

The organization list its sources of supporﬁffin order to magnitude, as:
percentage of copyright royaitiés;f
grants to Le applicd fov atlé fuiufc date;
lecture fees (less agent commissién)A

Section 501(c)(3) ol the Code provides for the excemption from Tederal
income tax of organizations organized and operated exclusively {or
charitable, scientific or cducational purposcs, no part of the net carings
of which inures to the benefit of any private sharcholder or individual,
cle.

Section 1.501(c)(3)-1(d)(2) of the lucome Tax hegulations provides that the
term "charitable" includes reliel of the poor and uistressed, advancement
of caucation and scicnce and the promotion our social welfare designed to
accomplish any of the above purposcs.

bection 1.501(c)(3)-1(d)(3) of the Regulations deline the term cducational
to include the instruction of the public on subjects useful to the
individual and benelicial to the communlty.

Scction  1.501(c)(3)-1(d)(1)(1i)  of the. Kepulations states that  an
organization is not organizeu or operuted eaclusively for one or momre
exempt purposcs w.less it scerves a public rather than a private interest,
Thus, to mecet the requirement ol this suldivision, 1t Js necessary for an
organization to establish that it 1is not organized or operated for the
benefit of private interests such as designated individuals, the creator or
his family, sharcholder of the orgunization, or [persons controlled,
uirectly or iuuirectly, Ly such private interests.

In Detter Business Bureau v. U.S., 326 U.S. 279 (1945), the Supreme Court
statea that the presence of even a single, non-excmpt purposc, il more than
insubstantial in naturc, will defcat exemption under scction 501(c)(3) of
the Code, ccgarcless of the mauner or importance of the truly cxcmpt
purposces.,
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Rev. Rul. 66-104, 1966-1 C.B. 135 holds that an organization which makes
fwws available to authors for preparing tcaching materials and writing
textbooks and, under terms of a contract with a publisher recelves
royalties and shares the- with those individuals, docs not qualify fer
exemption under section 501(c)(3) of the Code. Exemption in that case was

precluded, even tiougl: cducational 1nchcsLb were scrved by the publicatien
of Letter teaching materials.

Similavily N rovides funds for the rescarch of
B, 2dJ the publiation of lhis fundings. Roialtles from these

publicutions will be shared by the orgauization and personally,

As previously stated, an organization exempt under scction 501(c)(5) of the
Coue must scrve a public rather than a private interest. 1In this instance
the primary purpose of the organization %although there may be some Lenefit
to the public) inures to the Lenefit of its creator.

Accordingly, your organization does not quallfy for exemption under sectlon
501(c)(3) and your application for exemption is deniaod.

You are required to file a taxable rcturn TForm 1120 or 1041 with the
District Dircctor of Internal hevenue Service. Plesse send the return to
the  Iuternal  kevenue Services, P.O. Dox 1680, General Post Office,
brooklyn, KY 11202

Contributions made to you arc not deductible by the donors as charitable
contrivutions as deflined in section 170(c) of the Code.

1f you do not agrec with this determination, you may protest in accordance
with the enclosed instruction, within 30 days.

Protests submitted which do not contain all the documentation sLchd in the
instructions will be returned for completions.

1{ we do not hear from you within that time this determination will be
considered final and the appropriate State Officials will be notified.
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Il you do not protest this proposcd determination in a timcly manner, it
will be considercd by the lnternal Revenue Service as a failure to exhaust
available administrative rcmedies. Section 7428(b)(2) of the Internal
Revenue Code provides in part that "A declaratory judgment or decree under
this section shall not be issued in any proceceding unless the Tax Court,
the Claims Court, or the district court of the United EStates f{or the
District of Columbia determines that the organization Involved has
exhausted administrative remedics available to it within the Interual
wevenue Servicel"

Lineerely,

757 I

District Dircctor

Enclosure: Publication 892



